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Competitive returns.
Interest is accrued daily, credited
and compounded monthly.
Withdrawal turnaround of 2
business days.
Liquidity management.

The fund is a low-risk fund aimed at capital preservation by ensuring no
loss of principal investment and simultaneously cushioning investors
against the rising cost of living. It can also serve as a regular source of
income through its monthly interest distribution for investors looking to
generate regular income. The fund majorly invests in short-term interest-
bearing instruments including bank deposits, short-term government
securities, commercial papers and other specified short-term financial
instruments.

KSHS MMF
Asset AllocationFund  Objective

Fund  Details

Fund Performance 

1Fund Fact Sheet Q3 2024

Fund Features & Uses Fund Commentary
The Fund registered a growth of 80% in quarter three 2024 to Kshs 1.66 billion.
Central Bank of Kenya cut the base Rate by 0.75 percentage points in October to
12% from 12.75%. We do not expect interest rates to go below pre-covid levels in
the next 18 months given the imminent risks including high debt levels, huge
budget deficits, high taxation, political risks and external shocks. The fund will
continue delivering above-benchmark returns.

Can be used to pack: emergency,
idle, travel, education funds, etc.
Can be used as a default saving
account

Monthly Average Rates
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KSh 1.3 Million
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Competitive returns.
Interest is accrued daily, credited and
compounded monthly.
Withdrawal turnaround of 2 business days.
Currency stability & certainty to USD
obligations.

The fund is a low risk fund aimed at capital preservation by ensuring no
loss of principle investment and the same time keep pace with inflation. It
is targeted at investors who earn in dollars or have dollar obligations. It
majorly invests in USD denominated short term interest bearing
instruments including bank deposits, government securities , corporate
debt and other specified short-term financial instruments.

Fund Commentary

3 2024

USD MMF

The Fund registered a growth of 120% in quarter three 2024 to Usd 1.3 million.
The Fed cut rates by 0.50 percentage points in September 2024 to 4.75% - 5%
with the markets expecting another 0.50 percentage points cut in November and
December and 0.25 percentage points quarterly cuts in 2025. Market consensus
expectation is that US interest rates will be coming down faster than rates in
emerging and developing economies.

Asset AllocationFund  Objective

Fund  Details

Ideal for exporters and importers.

Fund Features & Uses

Fund Performance Monthly Average Rates
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KSh 333 Million
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The fund is a low risk fund aimed at capital preservation and to protect
investors against the rising cost of living. Its targeted at investors who
want to lock in rates for a fixed period of time. The fund majorly invests in
short term interest bearing instruments including bank deposits,
government securities, corporate debt and other short-term financial
instruments.

2 2024

Higher returns.
Professional fund management.
The fund offers a fixed rate hence shielding investors from the volatility of
interest rates.

KSHS Special MMF

Fund Commentary
The Lofty-Corban Special Money Market Fund registered a growth of 6% in
quarter 3 2024 to Kshs 333 million. As interest rates trend downwards, the fund
provides a good opportunity for investors to lock in the existing higher rates for a
longer period.

Asset AllocationFund  Objective

Fund  Details

Fund Features 

Fund Performance (Monthly Average)
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KSh 7.5 Million
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Generate regular income.
High long-term returns.
Withdrawal turnaround of 2 business
days.
Protection against inflation.
Bonds diversification.
Interest distributed twice a year.

Long term projects
Income in retirement

The fund is a low to medium risk fund whose goal is to provide a stable
income stream over a long period of time. The fund majorly invests in
Government Treasury Bonds, Corporate Bonds and other specified
interest bearing instruments.

Fund Commentary

4 2024

KSH BOND FUND

The Fund registered a 25% growth during the quarter to Kshs 7.5 million. High
debt servicing requirements and high fiscal deficits will continue to pile pressure
on interest rates as the government taps debt from the domestic market to cover
deficit. Though interest rates trend is expected to be downwards in the next 24
months, we do not expect it to go below the pre-covid levels. We expect the fund
to register very good returns in 2024 and into 2025.

Asset AllocationFund  Objective

Fund  Details

Fund Features & Uses

Fund Performance Price Movement
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A republican win in the US presidential election slated for Tuesday, November 5, 2024 could

mean a policy shift especially around tariffs, tax cuts, de-regulation and an increase in fiscal

spending. These measures are expected to boost the economy, strengthen the dollar and also

drive up inflation in the coming years.

Fear of an all out war between Israel and Iran is at the centre of uncertainty in global markets.

The immediate impact incase of an escalation will be an increase in oil prices. Further impacts

would be a decline in global trade, increased risk premiums on financial assets, declining asset

prices and generally weaker investment confidence leading to a drop in spending and

investment.

Inflation seems to have stabilized and is cooling off across the globe despite the near term

risks.

The Fed cut rates by 0.50 percentage points in September 2024 with the markets expecting

another 0.50 percentage points cut in November and December and 0.25 percentage points

quarterly cuts in 2025.

Market consensus expectation is that US interest rates will be coming down faster than rates in

emerging and developing inflation uncertainty, the rate of reduction might be slower

economies, however with the strong economic data and global than expected.

Inflation in Kenya stood at 3.6% in September 2024 down from 4.4% and 4.3% in August and

July respectively on the back of lower food and fuel prices.

The Central bank of Kenya cut the Central Bank Rate by 0.75 percentage ponts in October to

12% from 12.75%. Lower interest rates are expected to spur private sector credit growth which

slowed to 4% in June 2024 from a double-digit growth at the beginning of the year.

High debt servicing requirements and high fiscal deficits will however continue to pile pressure

on interest rates as the government taps debt from the domestic market to cover the deficit.

Over-taxation on the other hand is also expected to slow economic growth leading to lower tax

collection.

Though interest rates trend is expected to be downwards in the next 24 months, we do not

expect it to go below the pre-covid levels given the imminent risks including high debt levels,

huge budget deficits, high taxation, political risk and external shocks.

5 2024

Market Insights
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